REGULAR MEETING, June 1, 2010

The Regular Session of the Deadwood City Commission convened on June 1, 2010 at 5:00 p.m. in the
Deadwood City Commission Chambers, 102 Sherman Street, Deadwood, South Dakota. Mayor
Toscana called the meeting to order with the following members present: Department Heads and
Commissioners, Mike Klamm, Joe Peterson, Lenny Schroeder, and Georgeann Silvernail. All motions
passed unanimously unless otherwise stated.

APPROVAL OF MINUTES
Sitvernail moved, Schroeder seconded, to approve the minutes of May 24, 2010. Roll Call: Aye-AllL
Motion carried.

APPROVAL QF DISBURSEMENTS
Silvernail moved, Schroeder seconded, to approve the June 1, 2010 disbursements with the additional
bill. Roll Call: Aye-All. Motion carried.

ABC SUPPLIES 208.21
ADAMS MUSEUM OP EXPENSES 54,330.53
ALCO SUPPLIES 51.94
AMERICAN LEGAL PUB ORD SUPPLEMENT 257.64
AUDIO VIDEO SOL SERVICE 97.50
BH POWER UTILITIES 3,343.41
CHAINSAW CENTER PARTS 253.94
CHAMBERLIN ARCHITECTS DAYS 76 PRJ 2,157.81
CULLIGAN RENTAL 41.00
DAKOTA RUSINESS MAINT 74.95
DAKOTA GRAPHICS BOOKLETS 1,025.00
DAKOTA SECURITY SOUND SYSTEM/REC 8,367.36
DAKOTA SUPPLY PARTS 74.72
DEADWOOD CHAMBER BILL LIST 118,876.04
DEADWOOD ELECTRIC SUPPLIES 299,88
DEADWOOD GRANITE HEADSTONE 900.00
DEADWOOD HOME PARTS 183.40
DIAMOND YARDS BRICKS BRICKS/REC 1,085.00
FALL RIVER 09 GRANT 7,220.00
FOOTHILLS SEED SEED 322.00
GOLDEN WEST SONIC WALL 2,185.00
GORDER, ROBIN REV.LOAN 4,000.00
GOVT FINANCE OFFICER REGTSTRATLON 209.00
HAMANN, ALEX REIMBS 52.37
HAWKI, XKEN REIMBS 1,873.00
HILLS MATERIALS CITY HALL 248.73
INTERNATIONAL ASSOCI DUES 22%.00
INTERSTATE BATTERY SUPPLIES 89.60
J & J TRUCK REPAIRS 5,519.62
KNOLOGY SERVICE 1,175.34
LC HISTORICAL SOC 2010 GRANT 2,890.82
LC REGISTER-DEEDS FILING FEE 88.00
LAWSON PRODUCTS SUPPLIES 316.17
LEAD DWD REG HOSPITAL TESTING 72.00
LYNN'S SUPPLIES 32.53
M & T FIRE SUPPLIES 4,420.08
NEVE'S UNIFORMS 22.95
NEWMAN SIGNS SIGNS 221.862
NH SOD FARM SUPPLIES 262,00
CNE WAY SERVICE REV LOAN 2,461.00
PONTIUS, JERRY REIMBURSE 22.24
SD DEPT REVENUE 2010-2011 MALT RENEWALS 7,000.00
SILVERADO SYMPOSIUM 1,511.05
SD STATE ARCHIVE FEE 50.00
SPEARFISH HUSKY QIL 48.00
TRIPLE K SWITCH 325.19
TURNBULL & SONS REPAIRS 2,852.00
TWILTGHT FIRST AID SUPPLIES 49,15
TC HARDWARE SUPPLIES 1,563.71
WWHA DUES 45.00

TOTAL $239,005.50

ITEMS FROM CITIZENS ON AGENDA

Deadwood Chamber Request - Change in Ordinance Special Event License
George Milos, Chamber Director requested a change in the current ordinance for "Temporary Special

Event License" which would allow liquor and wine to be served at specific events in Deadwood.
Finance QOfficer Mary Jo Nelson informed the Commission of the major changes to HB-1001 regarding
temporary licensing; including certain existing licensees may apply for various temporary licenses.
Cities will be able to issue temporary full liquor licenses anywhere. The City has the authority to limit
those licenses by an amended ordinance. The local governing body sets the fees (no minimum or
maximum) for the special license and all the money and applications will stay with the City or County.
There is a limit of 15 consecutive days and a public hearing is needed for these temporary licenses.
After discussing, Toscana recommended that the City Attorney prepare an ordinance for the June 7




REGULAR MEETING, June 1, 2010

meeting. Silvernail moved, Klamm seconded, to atlow the City Attorney to prepare said ordinance for
first reading. Roll Call: Aye-All. Motion carried.

Discussion - Qakridge Cemetery

Arlene Gustafson and Janet Mason appeared before the Commission to present a family matter
regarding two grave spaces at the Oakridge Cemetery, Janet Mason gave a detailed history on two
proposed grave spaces which neither the family nor the City has any record of them owning or
purchasing. After much discussion regarding cemetery maps and records, Mayor Toscana apologized
and said the City would make a diligent effort to try to resolve this matter. Toscana directed Jim
Raysor and Albert Kryger to meet with Gustafson and Mason to tour the cemetery to review the grave
spaces.

PUBLIC HEARINGS/BID OPENINGS

Public Hearing
There being no objections, Silvernail moved, Schroeder seconded, to approve the 2010-2011 Malt
Beverage License Application rencwals pending payment of all property and BID (Business

Improvement District) taxes. Roll Call: Aye-All. Motion carried.

NOTICE OF HEARING UPON APPLICATION
FOR SALE OF RETAIL (ON-OFF SALE) MALT BEVERAGE LICENSES FOR 2010-2011

Notice is hereby given that the City Commission within and for the City of Deadwood, South Dakota, ata
regular meeting in the Deadwood City Commission Room, 102 Sherman Street, Deadwood, South Dakota, on June
1, 2010 at 5:10 p.m. will consider the following applications for permits to sell Malt Beverages inside the
Municipality.

Notice is further given that any person, persons, or their Attorney may appear and be heard at said
scheduled public hearing who is interested in the approval or rejection of these applications.

PACKAGE (OFF-SALE) MALT BEVERAGE
Big D Oil Co., 402 Main Street, PB-1621, Lots 6, 7, 8, 9 and the South 1/2 of Lot 10, Block 3, Fountain City
Addition;
RETAIL (ON-OFF SALE) MALT BEVERAGE

A.G. Trucano, Son & Grandsons, Inc., Bourbon Street Casino, RB-2778, 669 Main Street, Lot B & Lot 2,

Block 18, Original Town Deadwood;
Badlands Gaming LLC, Lucky Nugget Casino, 604-624 Main Street, RB-3319, Lots 6, 8, 10, 12, 14, 16, 18,

20,22, 24,26 & 26A, Block 15, Original Town Deadwocod;

Black Hills Pizza Hut, Inc., Pizza Hut of Deadwood, 11 Charles Street, Lots 6 - 14, Block 69, City of
Deadwood;

Blue Sky Gaming Inc., Tin Lizzie, RB-2644, 555 Main Street, Lot Pt. 8, Pt. 10, Block 12, Martindale Tract;

BRI, Inc., Best Western Hickok House, RB-2447, 137 Charles St., Lots 1, 3, 5,7, 9, 11, 13, 15, 17, & 19, Block
77, Original Town Deadwood;

Bullock Properties LLC, 633-635-637 Main Street, RB-2445, Lots 31 & 32, Block 16, Original Town
Deadwood,

Bullock Properties LLC, Branch House/Treber Lot, RB-2702, 9-37 Sherman Street, N 10-1/2° of Lot 32, pt.
Lots 33, 34 & 35, and Lots 48, 49, 50 & 51, Block 30, Original Town Deadwood;

B.Y. Development, Inc., Cadillac Jack’s Gaming Resort, RB-3894, 360 Main Street, Bradsky Tract located in
the NW1/4 of Sec. 23, TSN, R3E, BHM, City of Deadwood;

D & M Iron Horse Inn LLC, Iron Horse Inn, RB-3725, 27 Lee Street, Southerly 100 feet of Lots 8, 9, and 10
and all of Lots 11 and 12 of Block 28, Original Town Deadwood;

Deadwood Development Co., Inc., McKenna’s Gold, RB-3749, 470 Main Street, Lots 1-13, Block 1 of
Fargo and Geis Addition, Original Town Deadwood;

Deadwood Development Co., Inc., The Gallows, RB-2922, 12 Lee Street, Tract A Block 29, Original Town,
Deadwood;

Deadwood Thymes Café Inc., 87 Sherman Street, RB-2003, Lots 13 and 15, Block 24, Original Town
Deadwood;

Deals Publications, Inc., Celebrity Hotel, RB-3722, 629 Main Street, Lots E & F (aka Lots 1 & 3)
Block 14, Original Town Deadwood;
Deals Publications, Inc., Mint, RB-2527, 638 Main Street, Lot 24, Block 17, Original Town
Deadwood;

DGR Hospitality Corp., Deadwood Gulch Resort, RB-2609, Hwy 85 South, Deadwood Gulch Addition H
except campground (Plat #98-2319) and further excepting Gulches of Fun (Plat #99-4799Y;,
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Mary C. Larson, Deadwood Dicks Saloon, RB-2449, 51 Sherman Street, 1.6° of Lot 17 & all lots 19, 21, 23, 25,
26 & part 27, Block 30, Original Town Deadwood;

Dwd., Inc. & Gamblers Gulch, Inc., Deadwood Gulch Saloon, RB-2416, 558-560 Main Street, Lots 1, 3, &
5, Block 13, and Lot 69, Block 15, Original Town Deadwood;

G Squared LLC, Deadwood Frontier Club, RB-2306, 681 Main Street, Tract B and Lots 8, 9 and 10 and a
portion of Lots 6 and 7, Block 18, and a portion of M.S. #72, Original Town Deadwood.;

Fairmont Hotel Corporation, Fairmont Hotel, RB-2597, 628 Main Street, Lots 2 & 4, Block 15, Lots C,D,E.F.G
& H, Block H, Original Town Deadwood;

First Gold, Inc., First Gold Hotel, RB-2584, 270 Main Street, M.S. 840 Lots A-1, Jessie L. Con P.C. & PT
840 (Thomas Property) M.S. 242, Lots A-1, M.S. 1054, Lot D & Lot X;

Four Aces Lodging Group LLC, Four Aces Hotel & Casino, 531 Main Street, RB-2831, Tracts 1 and 2,
Block 12, Lots 21, 23, 25,27, 29, 31, 33, Block 13, Original Town Deadwood;

Four Aces Lodging Group LLC, Four Aces Hotel & Casino, RB-2463, Lots 1, 2, 3, 4, 5, Block 11, Lots 13,
14, 15, & Northerly 70” of Lot 19, Block 13, Original Town Deadwood,

Four Aces Gaming LLC, Gold Dust 777, RB-2391, 661-663-665 Main Street, Achtien Lot, Block 16 & Lot 5B,
Original Town Deadwood;

Four Aces Gaming LLC, Gold Dust, RB-2418, 688 Main Street, Lot 4 and the NS x 6’ of Lot 5, N1/2 of Lot 6
and all of Lot 5 and Lot 7, 8,9, 10. Lot 11 and all except 5° of Lot 12 of Block 12, Original Town Deadwood,

GN], Inc., Gold Country Inn, 801 Main Street, RB-2521, MS 97 Lots | & 2 and X & Y, formerly a portion of
Lot H-1 of Lot F of Wagner Subdivision, HS 97, Lot 3, Except Lot 3;

GR Deadwood LLC, Mineral Palace Hotel & Gaming, RB-2593, 607 Main Street, Lots 13, 15, 17, 19, 21,
23, 25, 27, 29, 31, 33, 35, 37, 39 & TRA-1 (Formerly lots 41, 43, 45 & PT47) of Block 14, Original Town
Deadwood;

GR Deadwood LLC, Union Palace, RB-2499, 424 Main Street, Lots Six (6) and Seven (7), Block C, Fargo
Addition to the City of Deadwood, according to P.L. Roger's map;

Hickok's, Inc., Hickok's, 685 Main Street, RB-2480, Lot 10, Block 18, Original Town Deadwood;

Historic Deadwood Convention Facility, LLC, Wooden Nickel, Iron Horse Inn, Martin Mason Hotel, 5-9 Lee
Street, Lots 1, 2, 3, and 4, Block 28 and Lots 5-6, 7 and a portion of N 1/2, Lot 8, 9 and 10, Block 28, Tract A, the
southerly 100 feet of Lots 8, 9, and 10, Original Town Deadwood;

Hote! Franklin Inc., Historic Franklin, 700 Main Street, RB-2659, Lots 1, 3, 5, 7,9, 11 & part of lot 8, 10 &
alley section of Lots 8 through 14, Block 23, Original Town Deadwood;

John & Vaughn Mary Boyd-Family Trust, Deadwood Tobacco Co. & Cigar Bar, 628 Main Street
(Basement), RB-2108, Block 15 Lot 2, Original Town Deadwood;

Midnight Star Enterprises, LP, Midnight Star I & II, RB-2454, 677 Main Street, Lots 6 & 7, Block 18, Original
Town Deadwood;

Midwest Motels of Deadwood II, Buffalo Bodega, RB-2576, 658 Main Street, Lots 2, 4, 6, 8, 10, 12 & 14,
Block 19, Original Town Deadwood;

Midwest Motels of Deadwood L.L.C., Comfort Inn Gulches of Fun, RB-3536, Highway 85 South, Deadwood
Gulches of Fun Tracts 1 and 2, being a portion of Deadwood Gulch Addition II;

Miss Kitty's Enterprises, LL.C, Miss Kitty’s, RB-2775, 649 Main Street, Lots 17, 19, 21, Block 16, Original
Town Deadwood;

Miss Kitty Enterprises LLC, 76 Motel & Restaurant, RB-2453, 68 Main Street, Tracts A,C, & D.1,, being a
portion of the Carpenter Placer M.S. 687 in the City of Deadwood, and Tract 0113 within Lot 9 of Section 14, TSN,
R3E of the BHM;

Mustang Sally’s Inc., Mustang Sally’s, RB-2405, 634 Main Street, Lots 26 & 28, Block 17M, Original Town
Deadwood;

Old Style Saloon #10, Inc., Saloon #10, RB-2466, 657 Main Street, Lots 5A, 7 & 9, Block 16, Original Town
Deadwood,

Princeton Inc., Deadwood Super 8 / Lucky 8 Gaming, RB-2450, Hwy 85 South, Tract A, a portion of Probate
Lot 82 and 420, and a part of School Lot 19, Original Town Deadwood;

RLG Enterprises, LL.C, The Penny Motel, RB-3670, 818 Main Street, Sunnyside $/D Deadwood E Part Lot 10
& all Lot 11 Block B, Lots 12, 13, 14 Block B & vacated Williams Street, part Lot 10 and all Lot 11 Block B &
vacated Williams Street, Part Lot 12 and Tract A-1 of Lot 13 Block A;

Shirttail Gulch Stage Stop LLC, Shirttail Gulch Stage Stop, RB-2201, 250 US Hwy 14A, Lot 1 Subdivision of
M.S. 166 located in Section 13 T3 R3 east BHM, Deadwood;

Super G Investment Corporation, Silverado, RB-2512, 709 Main Street, Lots 5, 6, 7A, 7B, 8, 9A, 12A, 9" of
Lot 12, H6’ of Lot 13, SE 19’ of Lot 13, Lots 14, 16 and , Block 20, Original Town Deadwood;

Thunder Cove Inn, Inc., Thunder Cove Inn, RB-3173, 311-351 CIiff - 1 Katon Drive, M.S. 58 & M.8. 57 &
Part of PC 107, Deadwood.

Any person interested in the approval or rejection of such request may appear and be heard or file with the City
Finance Officer their written statement of approval or disapproval.

Dated this 17th day of May, 2010,
CITY OF DEADWOOD
Please Publish: L.C. Journal May 19, 2010 /s/ Mary Jo Nelson, Finance Officer
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Set Public Hearing
Silvernail moved, Klamm seconded, to set a public hearing on June 14, 2010 at 5:05 p.m. for street
closure for July 4th Parade. Roll Call: Aye-All. Motion carried.

Set Public Hearing
Silvernail moved, Klamm seconded, to set a pubic hearing on June 14, 2010 at 5:07 p.m. for

application for retail (on-off) sale wine license for Schade Vineyard Inc., dba Schade Winery at 250 E.
Hwy 14A. Roll Call: Aye-All. Motion carried.

FINANCE

Policy Manual Change

Peterson moved, Silvernail seconded, to approve the change to the Policy Manual to remove the
referenced mandatory retirement for police and firefighters at the age of 55. Roll Call: Aye-All.
Motion carried.

Resolution 2010-14
Peterson moved, Silvernail seconded, to approve Resolution 2010-14 to Surplus Abandoned Vehicles.
Roll Call: Aye-All. Motion carried.

Peterson moved, Silvernail seconded, to request sealed bids to be opened at 5:05 p.m. on June 28 with
a minimum bid of $100.00. Roli Call: Aye-All. Motion carried.
RESOLUTION NO. 2010-14
A RESOLUTION TO DECLARE THE FOLLOWING SURPLUS PROPERTY

BE IT RESOLVED by the Deadwood City Commission that the City of Deadwood approve the following to be
declared surplus and destroyed:

1977 Ford Thunderbird 7J875186017 Abandoned
1985 Jeep 75 1JCUCT7555FTO16637 Abandoned
1991 Honda Civic 1HGED3558MLO71260 Abandoned
1995 Dodge Caravan 1B4GH54L75X600918 Abandoned
1996 Subaru  Legacy 453BG6852T7970080 Abandoned
Dated this 1st day of June, 2010.
ATTEST: CITY OF DEADWOOD
/s/ Mary Jo Nelson, Finance Officer /s/ Francis A. Toscana, Mayor
% %k ¥ K

HISTORIC PRESERVATION/PLANNING ZONING/PUBIC BUILDINGS/SAFETY

SD DOT Easement - Parking Lot (Silverado)

Silvernail moved, Klamm seconded, to allow the Mayor to sign the temporary construction easement
between the City of Deadwood and the SD Department of Transportation (P 014A(02)41 PCN No.
01D?2) for necessary repairs to the box culvert located near the Interpretive Parking Lot (across from
Silverado.) Lots A, Block 20, Original Deadwood, formerly Lots 1 & 2, and a portion of Lot 17,
Block 20, located in the SE 1/4 of Section 22, T5N, R3E, BHM. Roll Call: Aye-All. Motion carried.

Discussion - Smoking Ban Ordinance

Public Works Director, Jim Raysor informed the Commission that the Safety Committee is requesting
that the City Commission adopt an ordinance to ban smoking on all City properties. City Commission
discussed the various locations for the smoking ban and specified that City Hall and the Rec Center
would be two specific locations for the ban. Raysor added that the County adopted a smoking ban and
said the County employees and customers come to the City property to smoke and leave their cigarette
butts and garbage on City property not to mention the smoke filled air they leave behind.
Commissioner Peterson said he did not want to see the City pass such an ordinance and not enforce it.
Mayor Toscana directed Safety Committee members to review other cities and counties smoking ban
ordinances and report to Commisston.

Change Order #1 - City Hall Sidewalk (Rear entrance)
Silvernail moved, Schroeder seconded, to approve change order #1 for M & S Construction for
$1,034.00 in order to meet building code and safety requirements by adding a step and a pipe for
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installation of a stop sign by Police Department. Total amount of contract $8,074.00. Roll Call: Aye-
All. Motion carried.

Purchase Request

Klamm moved, Silvernail seconded, to approve the printing and ordering of 20,000 of the Deadwood
Walking Tour brochures from TDG Communications at a cost of $6,500.00, to be paid from Historic
Preservation Public Education line item. Roll Call: Aye-All. Motion carried.

Hire Request
Schroeder moved, Peterson seconded, to approve the hiring of Justin Wermers and Cody Karas at

$7.50 per hour, effective June 2, 2010, to paid from Historic Preservation, Streets, and Public
Buildings. Roll Call: Aye-All. Motion carried.

Retaining Wall - 37 Lee Street

Silvernail moved, Schroeder seconded, to accept the low quote of $2,850.00 from M & S Construction
to remove the remainder of the retaining wall at 37 Lee Street and direct City Attorney to prepare
contact and pay from Historic Preservation. Roll Call: Aye-All. Motion carried.

Easement - SDN, LLC (South Dakota Network LLC)

Klamm moved, Schroeder seconded, to allow the Mayor to sign the easement between the City of
Deadwood and SDN, LLC a/k/a South Dakota Network, LLC to run cable across (Lodge at
Deadwood) Lot 1A and Lot 2A, Deadwood Resort Addition, City of Deadwood. Roll Call: Aye-All.
Motion carried.

Retaining Wall - Ferguson Field

Silvernail moved, Klamm seconded, to accept the low quote of $7,500.00 from Turnbull and Sons to
repair the Ferguson Field retaining wall, to be paid from Historic Preservation capital asset line item
and direct City Attorney to prepare a contract. Roll Call: Aye-All. Motion carried.

Hire Request
Silvernail moved, Schroeder seconded, to approve the hiring of Matt Hodson, summer intern for

Archives Department at $7.50 per hour, effective June 14, 2010. Roll Call: Aye-All. Motion carried.

Advertise Request
Silvernail moved, Peterson seconded, to allow the Archives Department to advertise for one additional
intern position. Roll Call: Aye-All. Motion carried.

STREETS/WATER/LIBRARY

Purchase Request
Schroeder moved, Klamm seconded, to approve the purchase of street paint from Twin City Hardware
at a cost of $2,625.00, budgeted item. Roll Call: Aye-All. Motion carried.

PARKS/RECREATION/TROLLEY

Hire Request
Silvernail moved, Schroeder seconded, to approve the hiring of Linda Kottke as trolley driver at $8.00

per hour effective June 1, 2010, pending pre-employment drug screening. Roll Call: Aye-All. Motion
carried.

Wage Increase
Silvernail moved, Klamm seconded, to approve the wage increase for Rec Center employee Monica

Job from $8.00 to $8.50 per hour, effective May 28, 2010, after two years of service. Roll Call: Aye-
All. Motion carried.

Wage Increase
Silvernail moved, Peterson seconded, to approve the wage increase for Rec Center employee Cole

Burrington from $8.50 to $9.00 per hour, effective May 31, 2010, after three years of service. Roll
Call: Aye-All. Motion carried.
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Resolution of Support Reguest

Public Works Director Jim Raysor informed the Commission of a meeting that was held between
Homestake/Barrick, Cities of Deadwood, Lead, Neighbor Works, SD Game, Fish & Parks, and
interested citizens to explore the possibility of creating a trail system that would connect Deadwood,
Lead, possibly Central City, and the Mickelson Trail. The traverse location being considered is the
McGovern Hill area. This proposal is in the infancy stage with many issues such as ownership,
funding, and maintenance matters to be resolved. In order to proceed, Silvernail moved, Schroeder
seconded, to approve a Resolution of Support for establishing a trail from Deadwood to Lead that
would tie the Mickelson Trail in Deadwood. Raysor and City Attorney to work with the City of Lead
to prepare a joint resolution in support of proposed project. Roll Call: Aye-All. Motion carried.

MAYORS BUSINESS

Appoint - Historic Preservation Commission

Toscana moved, Silvernail seconded, to follow the recommendation of the Mayor to appoint Matthew
Pike and Steve Olson for second third year term on the Historic Preservation Commission. Roll Call:
Aye-All. Motion carried.

Executive Session
Mayor Toscana requested an Executive Session following Regular Session for legal matters with no
action to be taken.

ITEMS FROM CITIZENS NOT ON AGENDA

Concerned Resident

Mary Hollis, resides at 424 Williams Street, voiced her concerns regarding a dilapidated house at 3
Shine Street. Hollis said that the rundown house is a bird sanctuary and now mosquito infested
building and asked if the City is able to take some type of action. Public Works Director Jim Raysor
said they have sent two certified letters to the homeowner and have received no response. The letters
addressed the neglect and numerous issues with this property and stated that the City would take
possible action on this matter. Mayor Toscana directed the City Attorney to research this matter.

ADJOURNMENT

Klamm moved, Silvernail seconded, to adjourn the regular session at 5:45 p.m. and convene into
executive session for legal matters with no action to be taken. The next regular meeting will be at 5:00
p.m. on Monday, June 7, 2010,

DATE: - 1=~ 1&

BY: E/L/L-s_. & . T e

Francis A. Toscana, Mayor

Published once at the total approximate cost of




