
REGULAR MEETING, August 27, 2007

The Regular Session of the Deadwood City Commission convened on August 27, 2007, at 5:00
p.m. in the Deadwood City Commission Chambers, 102 Sherman Street, Deadwood, South Dakota.
Mayor Toscana called the meeting to order with the following members present:  Department
Heads and Commissioners Nyla Griffith, Mike Klamm, Mark Speirs and Georgeann Silvernail.
All motions passed unanimously unless otherwise stated.

APPROVAL OF MINUTES
Griffith moved, Speirs seconded, to approve the minutes of August 20, 2007.  Roll Call: Aye-All.
Motion carried.

APPROVAL OF DISBURSEMENTS
Silvernail moved, Speirs seconded, to approve the August 27, 2007 disbursements.  Roll Call: Aye-
All.   Motion carried.

          1ST PHOTO                 ARCHIVE PHOTO                             20.00
          A & B BUSINESS EQUIPMENT  MAINTENANCE CONTRACT                     879.06
          ALBERTSON ENGINEERING     RETAINING WALL ENG- 29 ADAMS           1,031.51
          ALLTEL                    ALLTEL                                   278.00
          B.P.O.E. #508             2006 ELKS GRANT FINAL                  5,663.94
          BLACK HILLS POWER         ELECTRICITY/HEAT OFF PEAK/CH          12,605.95
          BLACK HILLS PURE, INC.    HOT COLD RENTAL                           25.25
          CHEMSEARCH                NATURALIZER AEROSOL                      307.92
          CHRIS SUPPLY              75 W RMS UNIV. DRIVER/LABOR               65.75
          CULLIGAN                  BOTTLED WATER/PARKS SHOP                  32.50
          DAKOTA GRAPHICS           LETTERHEAD/PUBLIC WORKS                  352.50
          DEADWOOD ALIVE            4TH QUARTER INSTALLMENT               25,000.00
          DEADWOOD CHAMBER          JULY/AUG BILL LIST                    30,547.86
          DEADWOOD DEVELOPMENT CO   UPS SERVICE                               90.48
          DEADWOOD LEAD ARTS        SECOND QUARTER INSTALLMENT             2,250.00
          E.T. SPORTS               E.T. SPORTS                              495.80
          ENERGY ELECTRIC COMPANY   CONTROLLER REPAIR/TRAFFIC LT             209.88
          FOOTHILLS SEED, INC.      LAWN MIX-FAST GRASS/FIELDS               615.00
          FOX, TERESA               NEWSPAPER INDEXING                     1,500.00
          GOLDEN WEST TECHNOLOGIES  OFFICE EQUIPMENT - KEYBOARD               54.95
          HEWLETT-PACKARD COMPANY   HP OPENVIEW OMNIVACK II CELL           3,225.00
          HILLS PRODUCTS GROUP      PONDEROSA PINE/MM DECK                   333.75
          HILLSIDE DISPOSAL         JULY RESIDENTIAL GARBAGE               5,071.00
          HORIZONS, INC.            GIS ORTHO PHOTOS                      29,620.00
          JACOBS WELDING            3/8" X 18" X 18" PLATE                   897.64
          KANSAS STATE HISTORICAL   ARCHIVE SCANS                             45.00
          KEN'S CAMPER              TOOL BOXES                                10.50
          KIWANIS INTERNATIONAL     2007 PROSPECTOR BOWL                   1,000.00
          LAWRENCE COUNTY REGISTER  FILING FEE - 29 ADAMS                  3,026.49
          LAWSON PRODUCTS, INC.     TERMINAL ASST. -DRILL KIT-CONN           300.04
          LEAD-DEADWOOD REGIONAL    MEDICAL SERVICES                         289.00
          LEHMEN CONSTRUCTION CO.   LOAN DISB. - 29 ADAMS                  4,080.00
          NAPA AUTO PARTS           STEEL WELDING WIRE                        30.81
          PANAMA TRANSFER, INC      REMOVAL FROM BILLS PER LOIS                0.00
          PRAIRIE WAVE              PHONE SERVICE/PARKS DEPT.              1,406.47
          RAPID CITY REGIONAL       LAB                                       34.00
          RCS CONSTRUCTION          RW GRANT DISB. - 17 FILLMORE          43,995.51
          SCHMIDT CONSTRUCTION      CARNEY STREET RETAINING WALL           5,207.00
          SERVALL                   CREDIT FOR DISPENSER TOWELS               63.49
          SOUTH DAKOTA PUBLIC ASSUR SOUTH DAKOTA PUBLIC ASSURANCE        206,355.44
          SOUTH DAKOTA PUBLIC HEALTHCOLIFORM TESTING                          24.00
          STURGIS YAMAHA            YHP RELAY ASSEMBLY/PARKS                  49.55
          SUMMIT SIGNS              11X8 REFLECTIVE DECAL                     18.00
          TOMS, DON                 LEDGER PROJECT                           576.00
          TRIPLE K TIRE             LABOR FUEL PUMP/FILTER                   202.50
          TWIN CITY ANIMAL SHELTER  DONATION                                 157.85
          WELLMARK BLUE CROSS       WELLMARK BLUE CROSS AND BLUE S        35,082.46
          ZIEGLER BUILDING          TREATED PLYWOOD                          219.66

TOTAL   $ 423,347.51

ITEMS FROM CITIZENS ON AGENDA

Years of Service Awards
Mayor Toscana presented Years of Service Awards to the following employees for their years of
service to the City of Deadwood:  Recipients are as follows: 5-Year Awards, Bob Nelson, Sr., Mike
Runge; 10-Year Awards, Bill Burleson, Kip May and Robert Radensleben; 15-Year Award, Gary
Gould.  Mayor Toscana thanked the employees for their years of service and dedication to the City
of Deadwood.

Permission for Alcohol at Adams House
Toscana moved, Griffith seconded, to allow the serving of beer and wine for a private party at the
Adams House garden on August 29, 2007 from 5:00 p.m. to 7:00 p.m.  Roll Call:  Aye - Silvernail,
Klamm, Griffith, Toscana.  Abstain - Speirs.  Motion carried.
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REGULAR MEETING, August 27, 2007

PUBLIC HEARINGS/BID OPENINGS

Public Hearing Liquor License Transfers (Continued 8-6, 13 & 20, 2007)
Roger Tellinghuisen, representing the Gold Dust Inc. (transferee) informed the Commission the
sale of this property is forthcoming and requested approval contingent upon the signed Affidavit of
sale.  Silvernail moved, Speirs seconded, to approve the license transfers contingent upon the
signed Affidavit of sale for liquor licenses as follows:  malt beverage RB-2418, RB-2391, retail
liquor RL-5792, and package liquor PL-4520 from Full House Inc. to Gold Dust Inc.  Roll Call:
Aye – All.  Motion carried.

FINANCE/HISTORIC PRESERVATION

BID #7 Request – Deadwood Chamber
Toscana moved, Silvernail seconded, to approve the allocation of $50,000 from Business
Improvement District #7 to the Deadwood Chamber of Commerce for the Fall Promotion and to be
matched by the State Department of Tourism.  Roll Call:  Aye - All.  Motion carried.

Resolution 2007-13
Toscana moved,  Silvernail seconded, to approve Resolution 2007-13, appointing Business
Improvement District Board Members for Districts 1-6.  Roll Call:  Aye – All.  Motion carried.

RESOLUTION 2007-13
APPOINTING BUSINESS IMPROVEMENT DISTRICTS

BOARD MEMBERS

 WHEREAS, the City of Deadwood has by previous resolution, ordinances and action
established and designated the boundaries of Business Improvement Districts 1, 2, 3, 4, 5 and 6
for the City of Deadwood; and
 WHEREAS, SDCL 9-55-5 requires the appointment of a Business Improvement Districts
Board by the mayor, with the approval of the governing body; and
 WHEREAS, the Business Improvement Districts members and taxpayers have decided to
continue the establishment of the Business Improvement Districts 1, 2, 3, 4, 5 and 6 within the City
of Deadwood for Business Improvement Districts purposes and activities and levying assessments
for the 2008 calendar year; and
 WHEREAS, the Business Improvement Districts members have recommended the
following for appointment as board members for a term of one (1) year;
 NOW THEREFORE, BE IT RESOLVED by the City of Deadwood that the following
members are appointed to the Business Improvement Board for Districts 1, 2, 3, 4, 5 and 6 for the
period from September 1, 2007, to August 31, 2008.

  Ron Island   Donnie Patton
  Tom Rensch  Rich Turbiville
  Pat Roberts  Ken Gienger
  Dennis Anderson Paul Bradsky
  Brad Hemmah  Craig Murdock
  Mary Dunne  Steve Olsen
  Mike Rodman  Ron Russo

 Dated this 27th day of August, 2007.

      CITY OF DEADWOOD
      /s/ Francis A. Toscana, Mayor
ATTEST:
/s/ Mary Jo Nelson, Finance Officer

* * * * *
Resolution 2007-14
Silvernail moved, Speirs seconded, to approve Resolution 2007-14 to continue BID Districts 1
through 6, establish the levy of the business occupation tax and to establish rates for 2008 with
revision.  Roll Call:  Aye – All.  Motion carried.

RESOLUTION NO. 2007- 14
RESOLUTION OF INTENT TO

CONTINUE BUSINESS IMPROVEMENT DISTRICTS, AND
ESTABLISH THE LEVY OF THE BUSINESS OCCUPATION TAX,

AND ESTABLISH RATES FOR 2008 FOR BUSINESS IMPROVEMENT DISTRICTS
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REGULAR MEETING, August 27, 2007

WHEREAS, Business Improvement Districts Nos. 1-6 have been created and Business
Improvement District Boards appointed since August of 1990 and re-appointed and continued through the
current date; and

WHEREAS, such Business Improvement Districts Boards have recommended and the City
Commission has accepted plans and occupation tax assessments for the calendar years 1991 through
2007; and

WHEREAS, the Business Improvement District Boards have recommended continuation of
Business Improvement Districts Nos. 1, 2, 3, 4, 5 and 6 and have recommended the amount of the Business
Occupation Tax Levy for 2008; and
 WHEREAS, Business Improvement District No. 4 has obligated itself to provide all funds necessary
to pay Broadway Parking Structure costs including legal, operation and maintenance costs, and debt service
costs including maintenance of  a debt reserve fund, necessary to supplement revenues from the Broadway
Parking Facility, which Business Improvement District No. 4 shall remain in existence for the purpose of
levying occupation taxes upon businesses and users of space within the Business Improvement District No.
4 to provide additional marketing funds.
 Business Improvement District #6 provides funds for marketing as well as parking improvements
and facilities, which district shall remain in existence for the purpose of levying occupational taxes upon
businesses using space for city nickel slot machines.
 NOW, THEREFORE, BE IT RESOLVED by the City of Deadwood that the City hereby declares its
intent to continue Business Improvement Districts No. 1, 2, 3, 4, 5 and 6 with the boundaries of the Districts
to be continued as follows:
 Business Improvement District No. 1: All hotels, motels, lodging establishments and gaming

establishments located on both sides of Main Street between and including 607 Main Street to 709
Main Street.

 Business Improvement District No. 2: All other hotels, motels and lodging establishments located
within the City of Deadwood in which gaming devices are located, and the following additional
properties:

  555 Main Street   - Tin Lizzie
  560 Main Street   - Deadwood Gulch Saloon
   27 Deadwood Street   - Deadwood Inn

 Business Improvement District No. 3: All hotels, motels, lodging establishments, and bed and
breakfast establishments within the City of Deadwood, which do not have gaming devices.

 Business Improvement District No. 4: The City limits of the City of Deadwood.

 Business Improvement District No. 5:
   10 Pine Street   - VFW
  460 Main Street   - McKenna s Gold
    9 Lee Street   - Wooden Nickel
   55 Sherman Street  - Deadwood Dicks
   29  Lee Street   - Bourbon Street
      - Martin Mason Bldg. 1 & 2
 Business Improvement District No. 6:
  557 Main Street  - Tin Lizzies
  360 Main Street  - Cadillac Jacks
  688 Main Street  -  Gold Dust Gaming
  531 Main Street  - Four Aces
   69 Sherman Street - A.G. Trucano

BE IT FURTHER RESOLVED that the City of Deadwood declares its intent to establish 2008
Occupation Tax Levies as follows:

1) The estimated monies to be raised and carried over by the Business Improvement Districts in
2008 is $760,000.00;  $250,000 will come from the BID portion of City nickel slot machines, with the
$200,000.00 to be apportioned between the Districts in the same proportion as total costs for
Districts Nos. 1, 2, 3, and 5 compared to District No. 4.  Two Hundred Fifty Thousand ($250,000.00)
Dollars of this amount will come from Business Improvement District No. 6.  The estimated costs for
the expenses, improvements, activities, and promotions within the Business Improvement Districts
are as follows:

 A.  Business Improvement Districts No. 1, 2, 3, 4, 5 and 6:
  Administrative and legal expenses  $   20,000.00
  BH Central Reservation Loan Payment  $   50,000.00
  Deadwood Chamber of Commerce and
  Visitors Bureau - Marketing   $ 660,000.00
  Contingency Fund    $   30,000.00

TOTAL      $ 760,000.00

2) The imposition of the General Occupation Tax for the six Districts for 2008 shall be as follows:

A.  District No. 1: Tax at the rate of $69.30 per year or $3.465 per year per square foot for 20 square
feet for each gaming device, slot machine, 21 table or poker table, or video lottery machine,
excepting municipal five cent machines.  Motels, hotels, and bed and breakfast establishments shall
pay $40.95 per year per room or $.1365 per square foot per motel, hotel, or bed and breakfast
lodging units using 300 square feet for each room.
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B.  District No. 2: Tax at the rate of $63.00 per year or $3.150 per year per square foot for 20 square
feet for each gaming device, slot machine, 21 table or poker table, or video lottery machine,
excepting municipal five cent machines.  Motels, hotels, and bed and breakfast establishments shall
pay $31.50 per year per room or $.1050 per square foot per motel, hotel, or bed and breakfast
lodging units using 300 square feet for each room.

C.  District No. 3: Motels, hotels, and bed and breakfast establishments shall pay $22.05 per year
per room or $.0735 per square foot per year per motel, hotel, or bed and breakfast lodging unit
using 300 square feet for each room.

 D.  District No. 4: A tax at the following rates per year:

    Rooms using 300 sq. ft.  Gaming devices and
    for each hotel and motel  video lottery machines
    room or bed and breakfast using 20 sq. ft. per
 District   unit    device or machine

 No. 1       $24.05 per year or  $40.70 per year or
                 $.080 per square foot  $2.035 per square ft

 No. 2      $18.50 per year or  $37.00 per year or
    $.061 per square foot  $1.850 per sq. ft.

 No. 3   $12.95 per year or
    $.043 per square foot

 No. 5       $18.50 per year or
        $.925 per sq. ft.

E. District No. 5: A tax at the rate of $31.50 per year or $1.575 per square foot on 20 square feet
for each gaming device, slot machine, 21 table or poker table, or video lottery machine,
excepting municipal five cent machines.

F. District No. 6: A tax at the rate of $250.00 per year per square foot for twenty
      square feet for each city or municipal five cent ($.05) gaming device located
      at the following businesses:

  Tin Lizzies   -  557 Main Street
  Cadillac Jacks   -  360 Main Street
  Gold Dust   -  688 Main Street
  Four Aces   -  531 Main Street
  A.G. Trucano   -  69 Sherman Street

3) That the levies shall be billed and collected monthly by the City Finance Officer with the annual
levy to be paid in monthly installments due on the 10th day of each month beginning with the first
installment due in the Finance Office on January 10, 2008 with a ten (10%) percent late charge to
be added for all past due charges.

4) That the taxes as set forth in paragraph 2 above shall be determined by the number of games
and video lottery machines licensed by the South Dakota Commission on Gaming and the South
Dakota Lottery Commission as of the first day of January, 2008 for the first six months of 2008, and
as of the first day of July, 2008, for the second six months of 2008, with adjustments to be made for
the licenses added or deleted on the first day of the month following the addition or deletion.

BE IT FURTHER RESOLVED that amounts raised from the imposition of the occupation taxes set
forth above are projected to be in the amount of Four Hundred Eighteen Thousand Four Hundred Eighty
Four dollars and Seventy-Two Cents
($418,484.72) for 2008, Ninety-one Thousand Five Hundred Fifteen Dollars and Twenty-Eight Cents
($91,515.28) from a 2007 projected carryover, and that said amount, along with monies generated from
nickel slot machines in the amount of Two Hundred Fifty Thousand Dollars ($250,000.00) will yield revenues
in the total amount of Seven Hundred Sixty Thousand  Dollars  ($760,000.00).

BE IT FURTHER RESOLVED that a hearing shall be held before the City Commission of the City of
Deadwood, South Dakota, on the 15th day of October, 2007, at 5:15 p.m., at the City Commission
Chambers, located at 102 Sherman Street in the City of Deadwood, South Dakota, to consider the business
occupation tax levy for 2008.  The City Finance Officer shall give notice of the hearing by mailing a complete
copy of this Resolution of Intent to each occupant or user of space or property owner located in the
proposed Districts at least thirty (30) days prior to the public hearing.

 Dated this 27th day of August, 2007.
      CITY OF DEADWOOD
ATTEST:      /s/  Francis Toscana, Mayor
/s/  Mary Jo Nelson, Finance Officer

* * * * *
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Travel Request
Toscana moved, Speirs seconded, to allow Kevin Kuchenbecker to attend the Preserve South
Dakota meeting in Mitchell on September 6, 2007, requesting use of vehicle and meals.  Roll Call:
Aye - All.  Motion carried.

Request for Proposal - City Hall Basement
Silvernail moved, Speirs seconded, to allow Historic Preservation department to send out request
for proposals for the archives collections/repository expansion of the City Hall basement
rehabilitation plan, to be paid from bonded funds.  Roll Call:  Aye - All.  Motion carried.

Hire - American Technical
Silvernail moved, Speirs seconded, to approve the hiring of American Technical for geotechnical
engineering at the HARC building at a cost of $1,300, to be paid from bonded funds.   Roll Call:
Aye - All.  Motion carried.

Purchase Request
Toscana moved, Speirs seconded, to approve the purchase of 5,500 gallons of gas from Southside
at $2.68 per gallon and 3,500 gallons of diesel at $2.53.  Roll Call:  Aye - All.  Motion carried.

Purchase Request
Silvernail moved, Speirs seconded, to approve the purchase of a scanner/plotter, GPS, and software
for GIS division at a cost not to exceed $39,261, budgeted items.  Roll Call:  Aye - All.  Motion
carried.

STREETS/WATER

Advertise for Bids – McGovern Hill Project
Speirs moved, Silvernail seconded, to approve the advertising for bids for the McGovern Hill
Water Main project to be paid from the Water Fund.  Roll Call:  Aye - All.  Motion carried.

Set Bid Opening – McGovern Hill
Speirs moved, Griffith seconded, to set a bid opening for the McGovern Hill Water Main project on
September 10, 2007 at 5:10 p.m.  Roll Call:  Aye - All.  Motion carried.

Travel Request
Speirs moved, Griffith seconded, to allow Jim Raysor to attend the SDWWA Conference in
Watertown on September 10-13, 2007, not to exceed $400.  Roll Call:  Aye - All.  Motion carried.

Discussion - Selby Street (Continued from 8-20-2007)
Jim Raysor, Public Works Director, summarized the dangerous conditions on Selby Street due to
the narrowness, sloughing, and safety risks for City employees when maintaining Selby Street
during the winter months.  He suggested at a previous meeting to post Selby Street as a "Travel at
your own risk" and provide no winter maintenance.  Raysor spoke with the two residents that
would be affected by this proposal.  Raysor said he spoke with Mr. Bullock and his comment was
he would like to continue to park his vehicles behind his home and would like to see a guardrail
placed along the street.  Jim and Darlene Phillips told the Commission they would like the City to
place a guardrail on the street and continue winter maintenance.  Teri Adler expressed her concerns
with the City's proposal of discontinuing the winter maintenance for Selby Street.  She feels the
City should continue to maintain Selby Street to eliminate future problems.  Commissioner Klamm
agreed with the residents and feels it is the responsibility of the City to provide winter maintenance
on Selby Street.  Mayor Toscana reiterated the fact that the City is not denying residents' access to
their homes as this is a rear entrance for their garages.  He added this is a special situation, which
allows front and rear access to these two homes, which is rarity in Deadwood.  Commissioner
Speirs would like the City to research the possibility of a guardrail and put one in place.  After
much discussion, Mayor Toscana said the City would continue to the best of their ability to
maintain Selby Street during the winter months.

POLICE/FIRE

Information – Lee Street Alley
Lee Street alley will be blocked off from approximately 6:00 a.m. to 7:00 p.m. on September 4-6,
2007 for a painting project at the Deadwood Gift Shoppe.
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Purchase Request – Fire Hall
Klamm moved, Silvernail seconded, to allow the Fire Department to receive quotes for the project
of powder coating letters at the Fire Hall at a cost not to exceed $1,500.  Roll Call:  Aye - All.
Motion carried.

Purchase Request – Fire Hall
Klamm moved, Silvernail seconded, to approve the purchase of four self contained breathing
apparatus (SCBA) at a cost of $17,096, a budgeted item.  Roll Call:  Aye - All.  Motion carried.

PARKS/RECREATION

Amendments to Kodet Architectural Contract
Griffith moved, Silvernail seconded, to approve the amendments to the Kodet architectural contract
for the Rec Center for a professional structural analysis for $4,480 and the pool consultant's
evaluation and travel expenses for $7,900, to be paid from bonded funds.  Roll Call:  Aye - All.
Motion carried.

LEGAL BUSINESS

Deed and Bill of Sale for Grocery Store
Silvernail moved, Griffith seconded, to allow the Mayor to sign the bill of sale and warranty deed
for the grocery store property.  Roll Call:  Aye - All.  Motion carried.

Agreement with Central City
Griffith moved,  Klamm seconded, to allow the Mayor to sign an agreement between the City of
Deadwood and Central City for the use of the speed trailer.  Roll Call:  Aye - All.  Motion carried.

Stateline AIA Agreement
Griffith moved, Klamm seconded, to approve the AIA agreement between the City of Deadwood
and Stateline Architects for Phase I project in the amount of $56,500 and Phase II project for
$61,380 for the HARC building.  Roll Call:  Aye - All.  Motion carried.

MAYORS BUSINESS

Meeting Date Change – Labor Day Holiday
Due to Labor Day, the next Commission meeting is set for Tuesday, September 4, 2007 at 5:00
p.m.

ITEMS FROM CITIZENS NOT ON AGENDA

Deadwood Kool Nites Thank You
Tom Krusel, committee member, thanked the City Commission, and all City departments who
helped with the Deadwood Kool Nites event.  The event was very successful and they look forward
to next year.

ADJOURNMENT
Toscana moved, Speirs seconded, to adjourn the regular session at 5:58 p.m.  The next regular
meeting will be at 5:00 p.m. on Tuesday, September 4, 2007.

ATTEST:      DATE: __________________________

________________________________  BY:  ___________________________
Mary Jo Nelson, Finance Officer                Francis A. Toscana, Mayor
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